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      MARKETS IN BRIEF 

 Trump signing Hong Kong bill 

Trump signed legislation expressing US support for Hong Kong 

protesters, prompting China to threaten retaliation just as the two 

nations get close to signing a phase one trade deal. The bill requires 

annual reviews of Hong Kong’s special trade status under American 

law, as well as sanctions against any officials deemed responsible for 

human rights abuses or undermining the city’s autonomy. A second 

Hong Kong measure also bans the export of crowd-control items 

such as tear gas and rubber bullets to the city’s police. While signing 

the bills, Trump signaled that he didn’t want the broader relationship 

with China to veer off track. He expressed concerns with unspecified 

portions of the new law, saying they risked interfering with his 

constitutional authority to carry out American foreign policy. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.1017 0.16% 

GBP/$ 1.2931 0.08% 

AUD /$ 0.6765 -0.16% 

$/JPY 109.43 0.10% 

$/CAD 1.3294 -0.09% 

Gold $ 1457.15 0.18% 

WTI $ 57.68 -0.74% 

BRENT $ 63.78 -0.44% 

AMERICA    

DOW JONES  28164.00 0.15% 

S&P 500 3153.63 0.42% 

NASDAQ 8705.18 0.66% 

EUROPE     

STXE 600  400.91 0.12% 

CAC 40 5926.84 -0.05% 

DAX 13287.07 0.38% 

ASIA PACIFIC     

S&P/ASX 200 6864.00 0.20% 

NIKKEI 225 23409.14 -0.12% 

CSI 300 (China) 3862.30 -0.34% 

MENA    

Saudi Arabia 7853.08 -0.31% 

Dubai 2711.72 0.24% 

Qatar 10171.39 -0.19% 

BONDS    

U.S. 10-year 1.7654 0.0000 

German Bund 10-yr -0.3760 -0.0040 

AU 10-year 0.9990 -0.0190 
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 Asian stocks and U.S. futures slid today after Trump signed a bill 

backing Hong Kong protesters, spurring another threat of 

retaliation from China and raising concerns about the prospect 

for an interim trade deal.  

 Japanese yen traded higher along with other safe-haven assets 

like the Swiss franc and Gold. 

 Australian dollar got pressured down from weak capital 

expenditure data. 

 British pound jumped to 1-week highs as polls showed the ruling 

Conservative party is on track to win a majority in the UK’s 

December election. 

 Currency trading activity might be limited due to Thanksgiving 

holiday in the U.S. 

 Oil prices fell for a second day after official data showed US 

crude and gasoline stocks rose.  

 U.S. stocks closed yesterday at record levels for a third straight 

day in a muted volume session ahead of the Thanksgiving 

holiday, as fresh data pointed to an economy on solid footing,  

 Most Gulf stock markets extended losses yesterday following a 

rebalancing of MSCI's benchmark emerging market index 



China warned the US on Thursday that it would take "firm counter measures" in response to US legislation backing anti

-government protesters in Hong Kong, and said attempts to interfere in the Chinese-ruled city were doomed to fail.  

Beijing warned that the US would shoulder the consequences of China's countermeasures if it continued to "act 

arbitrarily" in regards to HK, the foreign ministry said in a statement. Chinese Vice FM Le Yucheng also summoned US 

Ambassador Terry Branstad on Thursday and demanded that US immediately stop interfering in China's affairs. 

 Polls supporting Tories 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 5.35 -2.37% 

SOLIDERE—B 5.06 -4.34% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 3.50 - 

BLOM BANK 7.07 - 

BYBLOS BANK 1.09 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 
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 ... China threatening retaliation 

Johnson’s Conservative Party is on track to win its biggest majority in more than three decades, according to the 

most hotly anticipated poll of the general election campaign. The Tories will win a majority of 68 seats in the Dec. 12 

election, according to a YouGov poll. Such a majority would allow Johnson to deliver on his promise of getting his 

Brexit deal through Parliament by Jan. 31, and could also give him some freedom to make compromises in 

subsequent negotiations with the EU.  

 A modest growth for the U.S. economy  

US economic growth picked up slightly in Q3, rather than slowing as initially reported, amid a stronger pace of 

inventory accumulation and a less steep decline in business investment. Gross domestic product increased at a 2.1% 

annualized rate, the Commerce Department said in its second estimate of third-quarter GDP on Wednesday. That 

was up from the 1.9% pace estimated last month. The economy grew at a 2.0% pace in the April-June period. When 

measured from the income side, the economy grew at a 2.4% rate in the last quarter.  

The British pound jumped to a 1-week high after reports on a much-anticipated poll suggested that the ruling 

Conservative party is on track to win a majority in the UK’s December election. The currency strengthened to $1.2951 

following the report. The survey of voting intentions landed during the market’s witching hour, with US trading desks 

quiet before the Thanksgiving holiday. Sterling traded up 0.08% at $1.2931. Johnson’s Conservative Party is on course 

to win a large majority of 68 seats in the Dec. 12 vote, according to a YouGov poll, which used a technique that 

more closely predicted the 2017 election than standard surveys. The UK currency has been tracking opinion polls 

closely ahead of the Dec. 12 election, and fell Tuesday as surveys of voter intention suggested the Conservative lead 

was narrowing. Markets prefer the certainty offered by a majority government, with a Conservative win seen as the 

best outcome for those betting on pound gains, according to a recent Bloomberg survey. 

The safe-haven yen rose and risk-sensitive currencies fell on Thursday after Trump's formal endorsement of Hong 

Kong's anti-government protesters, seen as potentially derailing recent Sino-US progress on trade. On Wednesday, 



Trump signed into law congressional legislation that supported the protesters despite angry objections from Beijing. 

That pushed the offshore yuan lower on worries it would worsen already fractious relations between the US and 

China. The Swiss franc and gold also rose on Thursday as investors sought other safe harbors due to concerns about a 

potential increase in geopolitical risk. In response to the US move, China's foreign ministry said it resolutely opposed 

the law and threatened to take firm counter-measures, complicating efforts to scale back a 16-month long trade 

war between the world's two-largest economies. The yen rose 0.10% to 109.43 versus the dollar on Thursday, 

rebounding from a 6-month low reached Wednesday after US economic growth was revised up in Q3. In the offshore 

market, the yuan fell 0.18% to 7.0269 per dollar. In the onshore market, the yuan was little changed at 7.0280 versus 

the greenback. China's foreign ministry also said on Thursday that US attempts to interfere in Hong Kong are "doomed 

to fail." The US bill signed on Wednesday requires the State Department to certify, at least annually, that Hong Kong 

retains enough autonomy to justify favorable US trading terms, which have helped it maintain its position as a global 

financial hub. Many see the US legislation as symbolic, but it has the potential, if implemented, to further rock 

relations between the US and China. Washington's rebuke also comes as US and Chinese negotiators are trying to 

reach an agreement to de-escalate a trade war, which would remove a huge headwind from the global economic 

outlook. Investor uncertainty benefited the Swiss franc , which pulled back from a two-month low to trade at 0.9987 

against the greenback. Gold, another safe haven bought in times of uncertainty, rose 0.18% to $1,457.15 per ounce. 

The rise in safe havens undermined the dollar, which came into Asian trade on a high after revised data showed US 

economic growth picked up slightly in Q3. Separate data showed new orders for key US-made capital goods 

increased by the most in nine months in October and shipments rebounded. 

The Australian dollar falls against all its G-10 peers on US-China concerns. Aussie also dropped after a report showed 

capital expenditure unexpectedly declined last quarter. AUD/USD weakens for a second day, dropping 0.16% to 

0.6765. AUD/NZD slides as much as 0.3% to a three-month low of 1.0526. Capital expenditure dropped 0.2% q/q in 3Q, 

while economists expected an unchanged reading.  

Oil prices fell for a second day on Thursday after official data showed US crude and gasoline stocks rose against 

expectations as production hit a record. Brent crude futures were down 0.44%, at $63.78 a barrel, having dropped 

0.3% on Wednesday. US West Texas Intermediate crude fell 0.74%, to $57.68, after falling 0.5% in the previous session. 

Crude stockpiles in the US swelled 1.6mn barrels last week as production rose to a record of 12.9mn bpd and refinery 

runs slowed, the Energy Information Administration said.  

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

 US Bank Holiday   

CAD—15:30 Canada Current Account -9.5b -6.4b 

NZD—23:45 NZ Building Consents MoM - 7.2% 

Bank of Beirut 2019 

 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Friday: Japan Unemployment Rate, UK Gfk Consumer Confidence, AU HIA New Home Sales, German Retail Sales, French Prelim CPI, GDP, 

Eurozone CPI Flash Estimate, Canada GDP 

Saturday: China Manufacturing and Non-Manufacturing PMI 



CURRENCIES LAST 1D YTD 

DXY 98.289 -0.08% 2.20% 

EUR/$ 1.1017 0.16% -3.92% 

GBP/$ 1.2931 0.08% 1.39% 

AUD /$ 0.6765 -0.16% -4.03% 

NZD/$ 0.6426 0.11% -4.36% 

$/JPY 109.43 0.10% 0.24% 

$/CAD 1.3294 -0.09% 2.58% 

$/CHF 0.9987 0.06% -1.66% 

$/SEK 9.5788 0.02% -7.57% 

$/NOK 9.1748 -0.15% -5.82% 

$/DKK 6.7823 0.15% -3.99% 

$/TRY 5.7672 0.13% -8.28% 

EUR/GBP 0.8519 -0.08% 5.51% 

EUR/JPY 120.56 -0.07% 4.37% 

EUR/CHF 1.1003 -0.10% 2.30% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1457.15 0.18% 13.62% 

Silver Spot  $/Oz 16.98 0.11% 9.60% 

Platinum Spot  $/Oz 892.66 -0.28% 12.19% 

Palladium Spot  $/Oz 1833.10 -0.13% 45.28% 

COPPER $/lb 267.45 -0.80% 0.87% 

WTI $/bbl 57.68 -0.74% 27.02% 

BRENT $/bbl 63.78 -0.44% 18.55% 
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 EQUITIES & BONDS 

Asian share markets fell on Thursday as concerns that tensions over Hong Kong may stymie a US-China trade deal 

cast a pall over Thanksgiving cheer from positive US economic data. Trump on Wednesday signed into law legislation 

backing pro-democracy protesters in Hong Kong. China's Foreign Ministry promptly warned of unspecified "firm 

counter measures" in response and summoned the US ambassador in Beijing. That put a lid on steady gains this week 

for MSCI's broadest index of Asia-Pacific shares outside Japan. The benchmark fell 0.2% on Thursday. Japan's Nikkei, 

Hong Kong's Hang Seng and Shanghai blue chips flitted in and out of positive territory but turned negative by the 

afternoon. E-Mini futures for the S&P 500 fell 0.3%, while EUROSTOXX 50 futures fell 0.2%. The U.S-China tensions over 

Hong Kong were shrugged off in the Antipodes, though, with Australia's S&P/ASX 200 and New Zealand's NZ50 

following Wall Street's march to hit record intraday highs. The next round of US tariffs on Chinese goods is due to take 

effect on Dec. 15. 

The US stocks closed at record levels for a third straight day in a muted volume session on Wednesday ahead of the 

Thanksgiving holiday, as fresh data pointed to an economy on solid footing, while investors remained cautiously 

optimistic about a resolution to US-China trade tensions. US economic growth picked up slightly in Q3, rather than 

slowing as first reported, and a steady increase in consumer spending in October indicated the economy will 

probably maintain its moderate pace of growth in Q4. Consumer discretionary stocks rose 0.83 to lead all sectors. 



 COMPANY NEWS HEADLINES 

 Ukraine said on Wednesday Apple did not "give a damn" about its pain, after the US tech giant began referring 

to the Russian-annexed Crimean peninsula as part of Russia in its Maps and Weather apps for Russian users. 

 Deere & Co. on Wednesday warned of lower earnings next year after reporting a fall in quarterly profits, hurt by 

trade tensions as well as poor weather in the US farm belt that has slowed equipment purchases by farmers. 

 Panasonic Corp said it would sell its loss-making semiconductor unit to Taiwan's Nuvoton Technology Corp for 

$250mn as the Japanese electronics giant struggles to lift its profit amid a lack of growth drivers. 

 Private equity firm Warburg Pincus LLC is looking to raise up to $1.5bn for its first fund targeting deals in India, two 

people familiar with the matter told Reuters, betting on a surge in investment opportunities in Asia's third-largest 

economy. 

 India plans to cap commissions app-based taxi aggregators such as Uber and home-grown Ola earn on rides to 

a maximum 10% of the total fare, financial daily Economic Times (ET) reported on Thursday, citing people privy to 

the matter. 

 SBI Cards and Payment Services Ltd, the credit card subsidiary of State Bank of India (SBI) , India's largest lender, 

filed plans for an initial public offering (IPO) with the markets regulator and stock exchanges on Wednesday. 

 TMX Group is looking into allegations about the past conduct of its CEO, Lou Eccleston, the operator of the 

Toronto Stock Exchange said in a statement. 
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Data also showed new orders for key US-made capital goods increased by the most in nine months in October. 

President Donald Trump’s comments on Tuesday that the US was in the “final throes” of work on an agreement with 

China added to optimism. The main indexes have repeatedly scaled to record levels this month on trade truce 

hopes, a Q3 earnings season that topped lowered expectations and a dovish Fed. The S&P 500 has now closed at a 

record level in five of the past nine sessions. Trading volumes were among the lowest of the year for a full-day session 

ahead of the Thanksgiving Day holiday on Thursday. The stock market will close early on Friday. Capping gains on 

the Dow was a 1.48% drop in shares of Boeing Co after the Federal Aviation Administration said it would be the only 

issuer of airworthiness certificates for new 737 MAX jets, the latest hurdle in the plane-maker’s bid to get the plane 

back in the air. Deere & Co dropped 4.30% as the farm equipment maker warned of lower earnings in 2020. Under 

Armour Inc jumped 6.17% as Raymond James upgraded the sportswear maker to “strong buy”. 

Most Gulf stock markets extended the previous session's losses on Wednesday following a rebalancing of MSCI's 

benchmark emerging market index, but gains in Dubai Islamic Bank helped Dubai rebound. Global index provider 

MSCI on Tuesday completed an increase in the weighting of mainland Chinese stocks, or A shares, in its widely 

followed emerging markets benchmark. Most Gulf stock indexes slipped into negative territory after that as passive 

investors withdrew funds from the region, which now accounts for a smaller portion of the index. The benchmark 

Saudi index led the losses and declined by a further 0.3% on Wednesday with financials leading the way. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  28164.00 0.15% 20.73% 

S&P 500 3153.63 0.42% 25.80% 

NASDAQ 8705.18 0.66% 31.20% 

S&P/TSX 17100.57 0.38% 19.39% 

EUROPE LAST 1D YTD 

STXE 600  400.91 0.12% 21.15% 

FTSE 100 7429.78 0.36% 9.91% 

CAC 40 5926.84 -0.05% 24.93% 

DAX 13287.07 0.38% 25.44% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6864.00 0.20% 21.56% 

NIKKEI 225 23409.14 -0.12% 16.96% 

TOPIX 1708.06 -0.17% 14.32% 

CSI 300 (China) 3862.30 -0.34% 28.29% 

MENA LAST 1D YTD 

Saudi Arabia 7853.08 -0.31% 0.50% 

Abu Dhabi 5043.61 -0.05% 2.57% 

Dubai 2711.72 0.24% 6.61% 

Qatar 10171.39 -0.19% -0.93% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.7654 0.0000 -0.9188 

Germany -0.3760 -0.0040 -0.6180 

U.K. 0.6630 -0.0120 -0.6140 

Australia 0.9990 -0.0190 -1.3190 

 TOP SELECTED NEWS 
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Swiss press ahead with tighter capital rules for top banks 

(Bloomberg) Switzerland is pressing ahead with revised capital standards for its biggest banks, with rules that are 

expected to force UBS Group AG and Credit Suisse Group AG to set aside an additional 24bn Swiss francs ($24bn) in 

reserves. To ensure the parent companies of systemically important institutions are sufficiently well capitalized in the 

event of a crisis, the government is revising bank capital rules effective Jan. 1, according to a spokeswoman for the 

Swiss State Secretariat for International Finance. The banks will have five years to comply with the new regulations. A 

UBS spokesman said the bank had taken note of the development. Credit Suisse said in a statement that the 

additional requirements came “as no surprise” and are already part of the bank’s capital planning. Swiss authorities 

want to further tighten capital requirements because they are worried that in the event of another financial crisis 

large parts of big banks’ capital cushions could be reserved for foreign locations such as the US or the UK and that 

there may not be enough left for Switzerland, Swiss media reported when the plans were first floated. The total 

refinancing costs for the two banks could increase each year by as much as 170mn francs, according to the report. 
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Fed report says economy grew modestly with outlook positive 

(Bloomberg) The US economy expanded “modestly” through mid-November amid steady consumer spending and 

some brighter signs from manufacturers, a Fed survey showed. “In manufacturing, more districts reported an 

expansion in the current period than the previous one, though the majority continued to experience no growth,” said 

the report released Wednesday in Washington. “The picture for nonfinancial services remained quite positive,” the 

report added, while activity in the energy sector “deteriorated modestly.” The central bank's Beige Book economic 

report, based on anecdotal information collected by the 12 regional Fed banks through November 18, struck a 

slightly more upbeat tone than the October report, affirming the Fed's outlook for moderate growth. “Employment 

continued to rise slightly overall,” the Beige Book said. “Wage pressures intensified for low-skill positions.”  

In Deutsche Bank’s giant yard sale, Goldman is eager buyer 

(Bloomberg) Deutsche Bank AG has found a willing partner in Goldman Sachs Group Inc. as the German lender tries 

to quickly offloadbns of euros worth of unwanted assets. The US bank bought securities with a notional value of about 

40bn pounds ($51bn) from the German firm, people briefed on the matter said. It’s at least the second time 

Goldman Sachs has taken advantage of the sweeping deleveraging effort underway since Deutsche Bank CEO 

Christian Sewing unveiled a new turnaround plan in early July. In September, the US investment bank purchased the 

Asian portion of a portfolio of equity derivatives that the German lender had put up for sale. 

Scandal-hit Westpac to refund some buyers of new shares 

(Reuters) Australia’s Westpac Banking Corp offered to refund people who bought new shares weeks before a lawsuit 

accusing it ofmns of breaches of money laundering laws, a move some investors said was to fend off criticism about 

its transparency. The country’s oldest and second-largest bank has been in crisis since the financial crime watchdog, 

AUSTRAC, last week accused it of enabling 23mn payments in violation of anti-money laundering laws, including 

between known child exploiters. 

Aramco IPO retail offering is fully covered with one day to go 

(Bloomberg) The retail tranche of Saudi Aramco’s initial public offering is fully covered with one day to go. 

Subscription reached 32.6bn riyals ($8.7bn) with 3.7mn people signing up, lead manager Samba Capital said. Most 

transactions were made online and at bank branches. Retail investors are key to the IPO as the deal became a 

mainly regional affair. About a third of the offering was set aside for them and many Saudis were keen to invest in the 

deal fraught with delays.  

China's major shareholders sell A-shares, pressuring markets  

(Reuters) Business owners and major shareholders are selling down their stakes in listed companies, producing a glut 

of shares in a market already under pressure from a slowing economy and the impact of the Sino-US trade dispute. 

The new supply comes as the three-year mandatory lock-in after an initial listing expires for scores of companies that 

had initial public offerings (IPO) in 2016 and 2017, freeing promoters to reduce their holdings. Analysts estimate that 

these major shareholders would collectively sell a net of about 240bn yuan ($34.10bn) worth of A-shares in 2019. 

NATO gives Boeing $1 billion deal to upgrade AWACS reconnaissance planes 

(Reuters)  NATO on Wednesday awarded Boeing Co a $1bn contract to upgrade its fleet of AWACS reconnaissance 

planes, a deal officials said showed the strength of transatlantic cooperation days before an alliance summit in 

London. First flown in 1982 and repeatedly modernized, the Boeing-made planes, which can detect hostile aircraft, 

missiles, ships and other weaponry far beyond NATO borders, will be overhauled with more powerful computer 

processors, servers and equipment. The 14 planes, based at an air base in Germany, can already exchange 

information via digital data links, with ground-based, sea-based and airborne commanders, but need a greater 

capacity to transmit data as technology develops. The upgrade will keep one of the few military assets owned and 

operated by the Western alliance in service until 2035. 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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